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NO  SURFACE  USE 
PAD)  UP  OIL  AND  GAS  LEASE 

address  is  810  Houston  Street,  Fort  Worff  T^WMsZ.  ' "  ^  a"d  XT°  Energy  **>  wh™ 

—  ^ase,  and  the  covenants  herein 

(the  -leased  premises")  in  Tarrant  Count^ ^ ^(inc  ud 1^^^ Tn ,^1%^ ^  °n  Exhib"  "A"  attacted  here<° 

reverse,  prescription  or  otherwise),  for  the  pum e of  exIS^f  ,  """'I  Uaur  may  hereafter  ac"ui^  * 
For  purposes  of  this  Lease,  "oil  and  gas"  means^l e* ^  and  nZ  f  '  deVel°Plng'  Produci"g  »d  marketing  oil  and  gas 
elements  produced  through  a  well !  «J ^Oil"  inl^  n  T"3  and  S^0"8  ^rocarbons  and  their  constituent 
hydrocarbons  produced  thrfugh  aw  .bore.  "Z"  n^s  ^T^^Y^  °'her  li"uid  and  g— 
as  hydrocarbon  gases.  Expressly  excluded  fomhi  "  X^l  °S*  "?  "H""  C°mmerCial  gaSeS'  35  we" 
premises  shall  include  all  strips  and  gores  streets  «I  r  T  '  ! '  .f^  a"d  0,her  like  minerals-  The  leased 
execute  at  Lessee's  request  any  addS  or IIS  a"d  a"eyWays  adjacent  there,°-  Lessor  agrees  to 

accurate  description  of  the  le  ased  premises  17~T,  "  KaS°nMy  necessary  for  a  ™re  complete  or 
was  originally  paid,  Lessee  shall  pay  Sona^  btul  a"  tte  rate  Zl  ""^  ^  'ha"  ^  for  which  b°™° 
Lease  was  acquired.  For  the  purpose  of  determiZ Tthe  amount  o?Lv  V?  Ch  ^  ™  °r''sina"*  Paid  whe"  «* 
acres  specified  on  Exhibit  "A"  sZl  be  ^  *■  ™mber  of  gross 

I  '^-^be™^^^^^  Object  ,0  the  other  provisions  contained  herein, 

or  gas  or  other  substances  cov55ta*T!E  produced  t  (  T™^  'erm")'  a"d  for  33  long thereafter «  °" 
pooled  therewith,  orthis  Lease  is  otherwise'm^  or  from  lands 

Lessor  as  IK  wTr'oH  2^^^ k?^  Pr°dUCed  ^  ^""^  sha»  <*  P"d  *  L—  to 
twenty  five  percent  25%  rf^^Sffiffi^^S.^T'-0'  ^'"^  ^  ^  Sha"  ^ 
credit  a.  the  oil  purchaser's  transition  ^^^TJsZZ^  meT  ?  "'"i™"  "  '°  M' 
production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  ^?  if  ,h  COnt'num8  "Sht  «°  P^hase  such 

same  field,  then  in  the  nearest  field  in  which  there  K>^T      (or  f  there  ,s  no  such  price  then  prevailing  in  the 
and  (b)  for  gas  (including  casingheVm)       a I,  Zt  ^i  , 8  P"Ce)  f0r  Produc*ion  of  simMar  8««de  and  gravity; 
percent  (25%)  of  the  proceed ^S^^  fo^L^"^"'^  5cn*y'  ,he  'oy^  sha»  be  """V 
part  of  ad  valorem  toes  and  prXtion  "  2*  P0'"*  °f  Sa'6' ,ess  a  Proportionate 

deductions  described  below;  IrovM^^  Z^LTZ  TT'  ^  'he  Pemitted  Unaffiliated  third  par* 
prevailing  wellhead  market  price  paid  for  produX  of  i^r  ^  ,T  Tg  "^V  pUrchase  such  produc,ion  at  *<= 
prevailing  in  the  same  fiel^hen  m  ,h nearest fll^tl  T*-  (°r  if  ,here  is  n0  such  Price  *" 

purchase  contracts  entered  into  on  ie  r  n^tedinTd'^t  ZTf^  "Fl  7™"  « 

purchases  hereunder.  If  at  the  end  of  the  primarv  terTT^v  «     I      A  6  °n  wh,ch  oommences  its 

lands  pooled  therewith  are  capab^of  prodS  Tor  eTor  ^lT'  °"  "  T  We"S  °"  ,he  ,eased  Premises  °' 
such  well  or  wells  are  either  shut-ta  o^Z^n  tlZ^^  uT"  ^  Pay''ng  <'Uanti,ies'  but 
nevertheless  be  deemed  to  be  producmg  in  pav^ne^ f   *  8  S,°'d  "y  LeSSee'  such  we"  or  wells  sha» 

been  drilled  but  not  fraced  sha7be  dTem^dTfbn ^n^dnc  „„  ""^  °f  main,aini"8  this  Lease.  A  well  that  has 
consecutive  days  such  well  or  well7a«  Z,  inT™^   ,?         i  m  Payl"S  <lu™tities-  ^  for  a  period  of  ninety  (90) 
shut-in  royalty'of  fl^  *U«  (^0  0m  irtre^LTcove  H  1^7  'S  n0' being  S°Id  by  LeSSee' then  ^  shal' 
thereafter  on  or  befoTe  el  ^f  Z  end  of  said  90  ^        T  £  ,he  e"d  °f  Said  9°-da^  Period  ™d 

therefrom  is  not  being  sold  by  lZl7p°o^Tho^yer  %ftrF?  ^  °'  We"S  are  Shu'"in  or  Produc'io" 

or  if  production  is  being  sold  by  Lessee  froJ^noZ  In        ,        ^.  '*  °therW'Se  being  by  operations, 

shut-in  royalty  shal.  bedue  untU  «C ^end  ofTh^ TSSZv Z Z  ^  PKm>SeS  °r  lands  Pooled  ~ 

Notwithstandfng  anything  .0  tne  »nt^y  herein  ^s  ™H  H  T"!f  T™  °f  SU°h  °pera"ons  or  Produc,io"- 
primary  term,  Lessee  shall  not  havelStto^  Md  agreed  that  after  ,he  exPiratio"  of*, 

single  period  of  up  to  two  (2)  coreecutivefearT  6  by  PaymeW  °f  shut-,  n  '"^  for  more  th™  « 

plan,  in  wh^Se™^^^  ™d  SaVed  h™»*«  which  are  processed  in  a  processing 

of  the  proceeds  received  «Sm^^JZ^^^  mterest,  shall  be  calculated  based  upon  the  highe? 
produced  and  saved  hereunder  w^rl-e  soTd  t  ZX^^SS^  °"  ^  835       0thCT  SUbstanCes 

higher  of  the  market  value  of  the  producte  so  soM  ™ S     ™  "^f6'  r°ya"ieS  sha"  te  paid  based  UP°"  <he 

anything  to  the  contrary  hJT^S^^^S^"?  by  LeSSf  for  Said  Produ<!,s-  Notwithstanding 
any  of  Lessor's  royal*  bear  ™ ^Sof ^he  coste  o g6S  mCUrred  °r  paid  by  Ussee- in  n0  event  shall 
gathering,  driffd^compZ^^iSn^^  -  T  P05^"0"0"  costs'  incl"di»8  oosts  of  lifting, 
or  for  construction,  oration  HSSK,^  TX^T^^T^  ^  "  marketi"g 

.enpercen^O^uS^^s^ 


^^JSl^S  ^°Jio^  P-tner,hip  or  other  entity  in  which,  together  with  Lessee, 

of  from  time  to  time.  All  payments  or  tenders  may  be  made  in  currency,  by  check  or  by  draft. 

«H  JL  ■n^TT  Ohli^tiom.  If  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (a 

oeLn   t  °n  Prem'SeS  °r  la"dS  P°°led  therewith>  OT  if  a"  Ptod^n  (whether  or  no in  2 ZSrife) 

permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries  pursuan  to  the  prov^Tof&SoET^ 

S^KS  ifts^'  the"  in  6Vent.thi%L-e  is  °<*  ^ise  being^aintained'^r  it  ha. 
™7™  T  ?k  u      f  Lessee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional 

Z led  H  O  d^ft       '"I  ?  reStr"8  Pr°dUCti0n  °"  ^  ,eaS6d  Premises  or  '»ds  P«"^  *  S  wit  on 

haH  beT,'SeS   7,  "Pe"Sated  d™nage  "y  any  well  or  wells  located  on  other  lands  not  pooled  h  litHh^ 
shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  providedherein 

6.      Pooling   Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  oremises  or 

or  interests' as  10  T or  a" depths  or  zones' and  as t0    or  a»  -b~ — 

so  t  order  ic ™^  A  ,  commencement  of  production,  whenever  Lessee  deems  it  necessary  or  proper  to  do 
ZZ^  to  Prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exiTts  wfth 
respect  to  such  other  lands  or  interests;  provided,  however,  that  the  entire  leased  premises  covere by mZa™L7\Z 

well  wMch  U  IT  ^  PrUanV° P°°lin8  aUth°rity  gra"ted  herein-  The       fo™d  bTsuX^ng  for  ^  0n 
petm 0%)  tnd  for'aT  "1  eK8ed  eigh*  <80>  aCres  Plus  a  maximum  "acreage" to.erfnce  o7te 

percent  (10/o),  and  for  a  gas  well  or  a  horizontal  completion  shall  not  exceed  six  hundred  forty  (640)  acres  olus  a 

hmorizonUtal  3    T 6  T"  PerC6nt  Pr°Vided  ^  3  'arger  mit  ma>  te  fom*d  fOT  a^<  weUor  is  w^  o 

horizontal  completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  bv  anv 

SZee"th  m ^  haVln«^dicti0",t0  d°  »•  For  the  purpose  of  the  foregoing,  theterms  "oil  weKd-gasLT 
I  ribTd  XuZ^Z™ nbedby,aPPhcable  aw  OT  *e  appropriate  governmental  authority,  or,  if  no  definition  is  so 
ml?,        .?    f  ,3  We"  W'th  a"  ,mtlal  8aS-°il  rati0  of  less  than  10°.000  cubic  feet  per  barrel  and  "gas  well- 

ed  ,  h     h  'mt,al/aS"°"  rati°  °f  10°'000  CUWC  feet  or  more  P^  barrel,  based  on  24-hour  production  te  t 

conducted  under  normal  producing  conditions  using  standard  lease  separator  facilities  or  equivalent  testing  equ  pment 
and  "horizontal  completion"  means  a  well  in  which  the  horizontal  component  of  the  gross  J^^ZZt 

firstTd^       .  there0f'  i,S  P°0ling  ^  h^-der, 

firs  production,  Lessee  shall  file  of  record  a  written  declaration  describing  the  unit  and  stating  the  effective  date  of 
pooling  which  may  be  retroactive  to  first  production.  In  the  event  Lessor's  acreage  is  included  in  a  well,  al  of  Les sor^ 

SL^lt^  r,     °"'  d;imng  °S  T*30*  0perations  a*ywhe"  on  a  unit  which  inoludes  ,he  leased 

nr^ 71  \  Tf  -  We?  Productlon-  ^"'"S  OT  reworking  operations  on  the  leased  premises,  except  that  the 
production  on  wh.ch  Lessor's  royalty  ,s  calculated  shall  be  that  proportion  of  the  total  unit  production  which  the  Jt 

fnScr  y  \  ^ ,and  "f ' Ud6d  fn  11,6  b6arS '° th£  t0ta'  V°»  acreage  in  the  uni'  Piling  one  or  more 
instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  the 

obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement 

of  production,  ,n  order  to  conform  to  the  well  spacing  or  density  pattern  prescribed  or  permitted  by  the  governmental 

author,^  having  junsd.ction,  or  to  conform  to  any  productive  acreage  determination  made  by  such  governmental 

statinoL  ST1"',  A  I  /  revlslon' Lfsee  sha11  flle  of  ^ord  a  written  declaration  describing  the  revised  unit  and 
stating  the  effective  date  of  revision.  If  the  leased  premises  are  included  in  or  excluded  from  the  unit  by  virtue  of  such 

TcoZglv  I„TT"  T  Pr°duCtion  onwhich  royalties  are  payable  hereunder  shall  thereafter  be  adjusted 
accordingly.  In  the  absence  of  production  m  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof  Lessee 
may  terminate  the  unit  by  filing  of  record  a  written  declaration  describing  the  unit  and  stating  the  date  of  temiinat  on 
trac  Knnn  rTT  Sha","0t.c0"f ute  »  cross-conveyance  of  interests.  If  this  lease  now  or  hereafter  cove"^ 
racts,  no  pooling  or  unitization  of  royalty  interest  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or 
result  merely  from  the  inclusion  of  such  separate  tracts  within  this  Lease  but  Lessee  shall  nevertheless  have  the  right  to 
pool  as  provided  above  with  consequent  allocation  of  production  as  above  provided.  As  used  in  this  paragraph  the  words 

thXtr  T\  Wit5  r°yalty  °WnerShip  differing'  "0W  °r  hereafter>  eitI*r  -  to  parties  of  amounts,  from 

that  as  to  any  other  part  of  the  leased  premises. 

7  Partial  Interests  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises  the 
oyalties  and  shu  -,n  royalt.es  payable  hereunder  for  any  well  on  any  part  of  the  leased  premises  or  lands  pooK  ewkh 

n  lh  n^UCf  th  .      rPOrtl°n  ^  LeSS°r'S  "  SUCh  Part  °f  the  leased  Premises         to  the  A-"  ^-eral  estate 

in  sucn  part  or  the  leased  premises. 

tranff     .AsSifiT,ent    The  inferest  of  *ither  Lessor  «r  Lessee  hereunder  may  be  assigned,  devised  or  otherwise 
ran  fe^ed  ,n  whole  or  m  part  by  area  and/or  by  depth  or  zone,  and  the  rights  and  obligations  of  the  parties  hereunder 
shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns.  No  change  in  Lessor's 


ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in 
ownership  shall  be  binding  on  Lessee  until  thirty  (30)  days  after  Lessee  has  been  furnished  the  original  or  certified  or  duly 
authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the  reasonable  satisfaction  of  Lessee  or 
until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's  usual  form  of  division  order  Except  as 
otherwise  stated  herein,  if  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part,  Lessee  shall  be  relieved  of  all 
ob  igat.ons  thereafter  arising  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such 
obligations  with  respect  to  the  transferred  interest  shall  not  affect  the  rights  of  Lessee  with  respect  to  any  interest  not  so 
transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by  this  Lease  the 
obligation  to  pay  or  tender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to 
the  net  acreage  interest  in  this  Lease  then  held  by  each. 

9"  .  .  please  and  Vertical  Pugh  Clause.  Lessee  may,  at  any  time  and  from  time  to  time,  deliver  to  Lessor  in 
recordable  form  or  file  of  record  a  written  release  of  this  Lease  as  to  a  full  or  undivided  interest  in  all  or  any  portion  of  the 
area  covered  by  this  Lease  or  any  depths  or  zones  thereunder,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter 
arising  with  respect  to  the  interest  so  released.  If  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area 
covered  hereby,  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced  in  accordance  with 
the  net  acreage  interest  retained  hereunder.  In  any  event,  upon  termination  of  this  Lease,  Lessee,  its  successors  or  assigns 
shall  deliver  to  Lessor  a  recordable  release  as  to  such  portion  or  portions  of  this  Lease  which  have  terminated  under  the 
terms  ot  this  Lease.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or 
renewal  of  the  primary  term,  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall 
terminate  as  to  all  rights  lying  below  one  hundred  feet  (100')  below  either  (1)  the  deepest  depth  drilled  in  any  well  drilled 
on  the  leased  prermses  or  on  lands  pooled  therewith  or  (2)  the  stratigraphic  equivalent  of  the  base  of  the  deepest  formation 
producing  or  capable  of  producing  in  any  well  drilled  on  the  leased  premises  or  on  lands  pooled  therewith,  whichever  is 
the  deepest;  provided,  however,  if  Lessee  is  then  engaged  in  operations  on  the  leased  premises  or  on  lands  pooled 
therewith,  this  Lease  shall  remain  in  full  force  and  effect  as  to  all  depths  so  long  as  no  more  than  ninety  (90)  days  elapse 
between  operations.  J  p 

10.  Waiver  of  Surface  Use.  Notwithstanding  anything  to  the  contrary  in  this  Lease,  Lessee  shall  not  enter  upon  the 
surface  ot,  cross  over,  place  any  structure  or  building  upon  or  conduct  any  operations  on  the  leased  premises  or  within 
p4"ndrei_feet  (600')  of  the  leased  premises.  Lessee  shall  only  develop  the  leased  premises  by  pooling,  as  provided 
herein,  or  by  directional  or  horizontal  drilling  commenced  from  a  surface  location  on  other  lands.  Lessee  shall  make  all 
reasonable  efforts  not  to  use  residential  or  neighborhood  streets  or  thoroughfares  in  developing  the  leased  premises  any 
lands  pooled  therewith  or  otherwise, 

iiU  u  iHTT'  N0'Se  'eVeIS  associated  with  Lessee's  operations  related  to  the  drilling,  completion  and  reworking  of 
wells  shall  be  kept  to  a  reasonable  minimum,  taking  into  consideration  reasonably  available  equipment  and  technology  in 
the  oil  and  gas  industry,  the  level  and  nature  of  development  and  surface  use  elsewhere  in  the  vicinity  of  Lessee's  drill 
sites  and  the  fact  Lessee's  operations  are  being  conducted  in  or  near  an  urban  residential  area.  If  Lessee  utilizes  any  non- 
electric-powered equipment  in  its  operations,  Lessee  shall  take  reasonable  steps  to  muffle  the  sound  therefrom  by 
installing  a  noise  suppression  muffler  or  like  equipment 

]2-  Regulatory  Requirements  and  Force  Majeure  Lessee's  obligations  under  this  Lease,  whether  express  or 
implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority  having 
jurisdiction,  including  environmental  regulations,  setback  requirements,  restrictions  on  the  drilling  and  production  of 
wells,  and  the  price  of  oil,  gas  and  other  substances  covered  hereby.  To  the  extent  any  such  laws,  rules,  regulations  or 
orders  are  less  restrictive  than  the  terms  of  this  Lease,  this  Lease  shall  control.  When  drilling,  reworking,  production  or 
other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary 
permits,  equipment,  services,  material,  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather 
conditions,  war,  sabotage,  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory 
market  for  production  or  failure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not 
reasonably  within  Lessee's  control,  this  Lease  shall  not  terminate  because  of  such  prevention  or  delay,  and  at  Lessee's 
option,  the  period  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof  Lessee  shall  not  be  liable  for  breach  of 
any  express  or  implied  covenants  of  this  Lease  when  drilling,  production  or  other  operations  are  so  prevented  delayed  or 
interrupted. 

13.  Indemnity.  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with 
their  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  their  respective 
heirs,  successors  and  assigns  (collectively  the  "Lessor  Parties"),  of  and  from  all  and  any  actions  and  causes  of 
action  of  every  nature,  or  other  harm,  including  environmental  harm,  for  which  recovery  of  damages  is  sought, 
including,  but  not  limited  to,  all  losses  and  expenses  which  are  caused  by  the  activities  of  Lessee,  its  officers, 
employees  and  agents  arising  out  of,  incidental  to  or  resulting  from,  the  operations  of  or  for  Lessee  on  or  under  the 
leased  premises  or  at  the  drill  site  or  operations  site  or  that  may  arise  out  of  or  be  occasioned  by  Lessee's  breach  of 
any  of  the  terms  or  provisions  of  this  Lease,  or  by  any  other  negligent  or  strictly  liable  act  or  omission  of  Lessee. 
Further,  Lessee  hereby  agrees  to  be  liable  for,  exonerate,  indemnify,  defend  and  hold  harmless  the  Lessor  Parties 
against  any  and  all  claims,  liabilities,  losses,  damages,  actions,  property  damage,  personal  injury  (including  death), 
costs  and  expenses,  or  other  harm  for  which  recovery  of  damages  is  sought,  under  any  theory  including  tort, 
contract,  statute  or  strict  liability,  including  attorney  fees  and  other  legal  expenses,  including  those  related  to 
environmental  hazards  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site  or  in  any  way  related 
to  Lessee's  failure  to  comply  with  any  and  all  environmental  laws;  those  arising  from  or  in  any  way  related  to 
Lessee's  operations  or  any  other  of  Lessee's  activities  in,  on  or  under  the  leased  premises  or  at  the  drill  site  or 
operations  site;  those  arising  from  Lessee's  use  of  the  surface  or  subsurface  of  the  leased  premises;  and  those  that 
may  arise  out  of  or  be  occasioned  by  Lessee's  breach  of  any  of  the  terms  or  provisions  of  this  Lease  or  any  other 
act  or  omission  of  Lessee,  its  directors,  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests, 
invitees  and  their  respective  successors  and  assigns.  Each  assignee  of  this  Lease,  or  of  an  interest  herein,  agrees  to 


be  liable  for,  exonerate,  indemnify,  defend  and  hold  harmless  the  Lessor  Parties  in  the  same  manner  provided 
above  in  connection  with  the  activities  of  Lessee,  its  officers,  employees  and  agents  as  described  above.  EXCEPT 
AS  OTHERWISE  EXPRESSLY  LIMITED  HEREIN,  ALL  OF  THE  INDEMNITY  OBLIGATIONS  AND/OR 
LIABILITIES  ASSUMED  UNDER  THE  TERMS  OF  THIS  LEASE  SHALL  BE  WITHOUT  LIMITS  AND 
WITHOUT  REGARD  TO  THE  CAUSE  OR  CAUSES  THEREOF  (EXCLUDING  PRE-EXISTING 
CONDITIONS),  STRICT  LIABILITY  OR  THE  NEGLIGENCE  OF  ANY  PARTY  OR  PARTIES  (INCLUDING 
THE  NEGLIGENCE  OF  THE  INDEMNIFIED  PARTY),  WHETHER  SUCH  NEGLIGENCE  BE  SOLE  JOINT 
CONCURRENT,  ACTIVE  OR  PASSIVE. 

14.  Notices.  All  notices  required  or  contemplated  by  this  Lease  shall  be  directed  to  the  party  being  notified  at  the 
address  identified  above,  unless  notice  of  another  address  has  been  provided  in  writing.  All  such  notices  shall  be  made  by 
registered  or  certified  mail,  return  receipt  requested,  unless  another  means  of  delivery  is  expressly  stated. 

15;  No  Warranty  of  Title,  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  surface  or  mineral 
estate  in  the  leased  premises  or  any  portion  of  or  interest  therein.  All  warranties  that  might  arise  by  common  law  or  by 
statute,  including  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successor)  are  excluded.  By 
acceptance  of  this  Lease,  Lessee  acknowledges  that  it  has  been  given  full  opportunity  to  investigate  and  has  conducted 
sufficient  investigation  to  satisfy  itself  as  to  the  title  to  the  leased  premises.  Lessee  assumes  all  risk  of  title  failures. 

1 6-    Top  Leasing  Permitted.  There  shall  be  no  prohibition  or  limitation  on  top  leasing. 

17.  Venue  and  Legal  Fees.  Venue  for  any  dispute  arising  under  this  Lease  shall  lie  in  Tarrant  County,  Texas,  where 
all  obligations  under  this  Lease  are  performable. 

18.  Off-Site  Drillsite.  As  a  result  of  land  development  in  the  vicinity  of  the  lease  premises,  governmental  rules  or 
ordinances  regarding  well  sites,  and/or  surface  restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the 
vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited  and  Lessee  may  encounter  difficulty  securing 
surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling,  reworking  or  other  operations  are 
either  restricted  or  not  allowed  on  the  lease  premises  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such  operations 
conducted  at  a  surface  location  off  of  the  lease  premises  or  off  of  lands  with  which  the  lease  premises  are  pooled  in 
accordance  with  this  lease,  provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling, 
reworking,  producing  or  other  operations  under  the  lease  premises  or  lands  pooled  therewith,  shall  for  purposes  of  this 
lease  be  deemed  operations  conducted  on  the  lease  premises.  Nothing  contained  in  this  paragraph  is  intended  to  modify 
any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated. 

19.  Qption  to  Extend.  Lessee  is  hereby  given  the  option,  to  be  exercised  prior  to  the  date  on  which  this  lease  or  any 
portion  thereof  would  expire  in  accordance  with  its  terms  and  provisions  of  extending  this  lease  for  a  period  of  two  (  2  ) 
years  as  to  all  or  any  portion  of  the  acreage  then  held  hereunder  which  would  expire  unless  so  extended.  The  only  action 
required  by  Lessee  to  exercise  such  option  being  the  payment  to  Lessor  (or  for  Lessor's  credit  at  the  depository  bank 
named  herein)  and/or  such  parties  entitled  under  any  change  of  ownership  according  to  Lessee's  records,  an  additional 
consideration  of  the  sum  of  Twenty  Five  Thousand  Dollars  ($25,000.00)  per  net  mineral  acre  owned  by  the  party  entitled 
to  such  payment  at  such  time  of  extension,  in  the  acreage  so  extended.  If  this  lease  is  extended  as  to  only  a  portion  of  the 
acreage  then  covered  hereby,  Lessee  shall  designate  such  portion  by  a  recordable  instrument. 

20.  Miscellaneous.  This  Lease  is  entered  into  in  the  State  of  Texas  and  shall  be  construed,  interpreted  and  enforced 
in  accordance  with  the  laws  of  the  State  of  Texas  without  reference  to  choice-of-law  rules.  Should  any  of  the  provisions 
herein  be  determined  to  be  invalid  by  a  court  of  competent  jurisdiction,  it  is  agreed  that  this  shall  not  affect  the 
enforceability  of  any  other  provision  herein  and  that  the  parties  shall  attempt  in  good  faith  to  renegotiate  that  provision  so 
determined  to  be  invalid  to  effectuate  the  purpose  of  and  to  conform  to  the  law  regarding  such  provision.  The  section 
titles  appearing  in  this  Lease  are  for  convenience  only  and  shall  not  by  themselves  determine  the  construction  of  this 
Lease.  This  Lease  may  be  executed  in  one  or  more  counterparts,  each  of  which  shall  be  deemed  an  original,  but  all  of 
which  shall  constitute  one  and  the  same  instrument.  Singular  and  plural  terms,  as  well  as  terms  stated  in  the  masculine, 
feminine  or  neuter  gender,  shall  be  read  to  include  the  others)  as  the  context  requires  to  effectuate  the  full  purposes  of 
this  Lease. 

IN  WITNESS  WHEREOF,  this  Lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon 
execution  shall  be  binding  on  each  signatory  and  the  signatory's  heirs,  devisees,  executors,  administrators,  successors  and 
assigns,  whether  or  not  this  Lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor 


LESSOR: 


Carl  P.  Pfeiffer 


Cut  4k#L 


STATE  OF  TEXAS  § 

§ 

COUNTY  OF  TARRANT  § 

This  instrument  was  acknowledged  before  me  on  the  20  day  of 


Carl  P.  Pfeiffer,  a  single  male. 


■Son  Public  State  otT*>JS 
N0Mv  Commission  Exp^es 

V  April  06.  2012 
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Exhibit  "A" 


0.242  acres,  more  or  less,  being  Lot  6  Block  7,  Diamond  Oaks  North  Addition,  an  addition  to  the  City  of  Haltom  City 
Tarrant  County,  Texas,  according  Volume  388-23,  Page  25  Plat  Records,  Tarrant  County,  Texas,  and  being  those  same 
lands  more  particularly  described  in  a  Special  Warranty  Deed,  dated  August  27,  2007,  from  Alphonso  Jackson,  a 
secretary  of  housing  and  urban  development,  to  Carl  P.  PfeifTer,  as  recorded  thereof  in  Document  No,  D207306458 
Deed  Records,  Tarrant  County,  Texas,  and  amendments  thereof,  including  streets,  easements  and  alleyways  adjacent 
thereof,  and  any  riparian  rights. 


0.176  acres,  more  or  less,  out  of  the  Sarah  Sawyer  Survey,  Abstract  No.  1425,  Tract  1FI0C,  and  being  those  same  lands 
more  particularly  described  in  a  Special  Warranty  Deed,  dated  August  27,  2007,  from  Alphonso  Jackson,  secretary  of 
housing  and  urban  development,  to  Carl  P.  Pfeiffer,  as  recorded  thereof  in  Document  No.  D207306458,  Deed  Records 
Tarrant  County,  Texas,  and  amendments  thereof,  including  streets,  easements  and  alleyways  adjacent  thereof,  and  anv 
riparian  rights.  J 
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